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The House Appropriations Subcommittee on Military Construction and Veterans Affairs bill contains nearly $76 billion in discretionary funding, which is in line with last year’s spending levels, as well as the President’s request for these programs. 
The bill provides critical funding needed for military construction and family housing for our troops and their families and other quality of life construction projects, and provides funding for all of the programs that the Department of Veterans Affairs and the Related Agencies in this bill have asked for in the budget request, and more. 
House Appropriations Committee Republicans support this legislation. The men and women of our armed forces and our veterans deserve the very best support and care that the Congress can provide, and the prompt passage of the Military Construction and Veterans Affairs Appropriations bill will signal a commitment to their well being and respect for their service.

While the legislation deserves support, Republicans also remain committed to the responsibility of Congress to keep a close eye on taxpayer dollars to avoid excess government spending – especially for chronically flawed programs – that will ultimately be detrimental to our troops or veterans.

Bill Highlights/Concerns:

Military Construction:

The bill provides $18.7 billion in funding for military construction. This will fund new construction projects, improvements, and planning and design for a variety of military facilities including operations, training, and medical care. These funds will allow the military to construct projects that are a high priority for the services, the commanders in the field, and the families that share the burden of their loved-ones service to the country. This funding includes $390 million to fund critical unmet meets for guard/reserve and troop trainee barracks initiatives.
Veterans Affairs:

The bill contains a total of $121 billion in both mandatory and discretionary funding for the Department of Veterans Affairs, which is an increase of $11 billion or 10% over last year’s level. This will provide funding for Veterans’ programs, including compensation for veterans and survivors, pension payments for disabled veterans, widows and children, housing credits, training and tuition assistance, and Veterans’ medical care and treatment. 
VA Information Technology (IT) Account:

The bill cuts the VA IT account by $85 million, which is a relatively small amount compared to the $1.7 billion in unobligated balances that the VA is projects for the account at the end of fiscal years 2010 and 2011. This program has consistently received negative reviews from the GAO and the VA Inspector General. 
GI Bill Education Benefits:
The bill provides $10.4 billion for the GI Education Benefits program, which is $14 million more than the President’s request and $14 million more than the original Chairman’s mark of the legislation. The President’s request had proposed to cut over 300 claims processors, even though the program has already suffered understaffing which has led to extensive overtime costs, processing delays, and morale difficulties at the VA. In addition, the automated system that was intended to relieve the administrative strain has been delayed, and there is no evidence that it will be ready before the approaching fall application season. Republicans offered an amendment in Subcommittee, which was accepted, to increase the funding in this account to restore this critical staffing and ease the processing delays and backlogs for these important benefits.   
VA Inspector General (IG):

The bill includes $115.4 million for the VA Office of Inspector General, which is $6 million more than the President’s request and $6 million more than the original Chairman’s mark of the legislation. The VA IG provides invaluable audit and inspection oversight to the Committee, the Congress and the Secretary, and is the only account in VA that did not receive an increase, even though the fiscal year 2011 budget request increased overall by more than 10 percent. Republicans offered an amendment in Subcommittee, which was accepted, to increase funding in this account by $6 million. 
With the additional funds, the IG will be able to focus on the quality of outsourced care (which has grown to $3.8 billion), increase proactive investigations to expose fiduciary and procurement fraud, expose VHA employee drug diversion, increase use of computer forensics, allow for timely investigations of alleged misconduct by senior officials, and allow the expansion of audit coverage of IT systems development, acquisition, and implementation.  

Rapid Increases in VA Department Administration Costs:
Republicans on the Appropriations Committee remain concerned about the rapid growth of administrative costs at the VA. Since fiscal year 2009, these costs have grown overall by 38%, from $336 million in FY 2009, to $463 million in FY 2011. While it is important that the VA has adequate funding to provide necessary services, some of these funds could be put to better use by hiring more claims processors or by reducing the deficit.  
Arlington National Cemetery:
The bill provides $39.6 million for the Arlington National Cemetery, which is $1.5 million above the President’s request. The increase in funding will assist in addressing the many managerial problems at the cemetery, which have recently come to light in the media and in reports by the Inspector General. The bill also requires a report on the proposed development and implementation of a new “Total Cemetery Management System,” which is intended to help address the cemetery’s severe administrative problems.
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